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Q. It's been rumored that William Casey's days as 
head of the CIA are numbered. Who appointed 
him and why?—M.O., Wilmette, III. 

A. The appointment of William J. Casey, 68, was 
a political payoff by President Reagan to the man 
who took over his 1980 campaign when it was 
foundering in New Hampshire, Despite his blatantly 
incomplete finanical report and accusations of 
possible stock fraud, Casey was blithely confirmed 
by the U.S. Senate — whereupon he unwisely 
appointed Max Hugel, an old Brooklyn friend, to 
run the CIA's vital cloak-and-dagger operations. 
The appointment of Huge!, a man with no visible 
qualifications, to such an important post outraged 
many career intelligence officers. Subsequently, 
in the wakeof allegations concerning stock market 
manipulations in 1974, Hugel resigned. A day , 
later, Casey's own murky stock market history was 
leaked — supposedly by CIA "Ivy Leaguers" who 
did not regard Casey, a graduate of Fordham Uni- 
versity and 5t. John's Law School, as particularly 
qualified either. This gave rise to a spate of stories j 
that Casey also would resign, but Reagan rescued j 
him by expressing "continued confidence." ! 

Casey's reputation, however, hasbeen tarnished, 1 
and he lacks the support of some key Senators on I 
the Intelligence Committee. No. 2 man at the CIA j 
is-Adm. Bobby R. Inman, a favorite of Sen. Barry 
Goldwater. Should Casey be guilty of another ma- 
jor goof, Inman will probably succeed him. 
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PROGRAM Good Morning America 

DATE September 15, 198 1 7:00 AM 

SUBJECT Boris Korchak 


STATION WJLA TV 

ABC Network 

City Washington, DC 


JACK ANDERSON: This morning I want to tell you the 
story of a spy who tried to come in out of the cold, but the 
Central Intelligence Agency left him to freeze. The man's nam 
is Boris Korchak. He was an escapee from a Communist prison 
camp. For six years he worked for the CIA. He passed secret 
i nformat t on to our intelligence agents. Now, he took no money 
or This dangerous work. He says he was motivated by ideoloqv 
He simply preferred democracy to Communism. 


Wei I , 

dangerous game, 
for the Soviet 


ultimately, Korchak got involved in an even more 
He became a double agent and pretended to work 
secret police, the KGB. 


u , , . ' a year and a ha!f a 9° » Korchak's cover was blo^/n. 

He had to flee from Denmark. Luckily, he was able to qet his 
wife and children out. They came to the United States. Korchak 
thought he would be welcomed for a job well done. But the CIA 
gave Boris Korchak no help at al I, nothing. The CfA at first 
pretended it'd never heard of him. 


^ a ^ desperation, Korchak looked elsewhere for help. 

He finally found it in Iowa Senator Charles Grassley. Well o 
course, the Senator had doubts about Korchak. But he talked to 
the CIA's deputy chief. Admiral Bobby Inman. There’s now no doubt 
about it. Inman confirmed that Korchak had worked for the CIA 
Yet, incredibly, the CIA still won't help its former agent, but 
has left him on his own. All he has is a visitor's visa that 
expires on Wednesday. He can't get 'work legally on a visitor's 
visa, even if It's extended. He may have to return to Europe. 

In that case, he told me, "I am a dead man." 


oflraftINMMMte Rfl^^pOi/qS^aSA-Rp^g-OgOJOTOaOTO^OTOS-^ 


AND OTHER PRINCIPAL CITIES 
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;’ WASHINGTON —-Battered by a'tfecade of scan-', 

• dal, the CIA is being threatened with a new round of 
: damaging revelations by a renegade agent who has 

• been indicted for plotting a political assassination 
: for Libya’s Col. Moammar KhadafyH^y.^. yf : 

Edwin P. Wilson, the former agent, is now an 
^international arms dealer and Khadafy’s key mill- 
„ tary adviser. CIA officials believe that unless the 
^charges and continuing federal prob |'Qf ;Wilsgn; . 
f dropped Wilson vrtirdisciose^^^i^r;^ j 

© CIA payoffs to Egyptian President Anwar. 


porce 157, a Navy inte 
■.operation. 

., ; Task Force 157 was 
ihv.olyed in tracking Sov: 
.forces. Also, it functione 
.covert communications ch 
flpnry Kissinger, Presiden 
national security adviso: 
; the time of the secret Ch 
and Kissinger’s “shuttl 
.macy."-: • . > ;=:,/■ ..., - .V 
The operation was also 


.pjngstone that Wilson needed to! ***. »u?vpn 
mogi.n wheeling and dealing on a rMvnck Judge Jr., 34, bothex-infeb 1 
globaf scale. According to confiden- ;“ 2 ?n ce operatives, told the Sunday 
Hi^l sources, he used his position and |v(® w s Journal that they had played 
^contacts to' establish — and profit ,f s - in , t “ e Payoffs to congressmen 1 
irorn — scores of businesses front- --pd.?* 3 scheme to remove the 


scores of businesses front- 


his domestic political aspirations.' j.-rsht.' 

- © A CIA-backed scheme to steal; $600 million. 1 


; Shah’s money. 


remove the : 


ring for various intelligence agen- ; >■ • } 

,c fes. He. started out as a and Mulcahy have 


from the Iranian* national treasury and give' it tod 
the late Shah of Iran. p ft!' 


the late Shah of Iran. > & ..'V7d!v'-' 

, : & .Bribes Wilson' made to; 16 members of Con-,;; 
gress to grease the way for ftis.freetwheeung busl-M 

nflcc ef-tlAmPS . * . ■ a S l 1 ' 1 --' V - ' v'/F'-.' vVV 


,ctes.. tie. started out as a dnu Ivl uicany have 
",“5-p'ercenter,” taking a slice off the!'?jj questioned by FBI agents and 1 
!top, and expanded into large-scale!, 1 ^ ; P rosecutors - / f f! 

Rouble-dealing and extortion from d c< U'dmg to Judge and Mulcahy/ 
mPrf'hfinic Hnina Tinclnacp nrUL av ► ■* Wilson made the 


ness schemes 

..it,..-. . , .» y 


jpaerchants doing business with gov- ma de the payoffs through 
.epnment agencies. It was -r' and Is !*r [Consultants International Corp. ! 
' 'sav ffideral inueisticfatare anAt^nd used formerCIA and nthov »vi!l 


, Wilson -was indicted 18 months ago for his part| 
in a' conspiracy, to murder one of Khadafy’s pouti--., 

cal onnonents! •’ ! ‘e ' 'F OR i/’ ;• ,-^A 

In addition, Wilson was indicted for offering two 


!r~; 'say federal investigators and t ?ud used former CIA and other mi 
wo former employees, an illicit:‘*f ??S an , d intelligence veterans i 


lunuer employees, an nucitj*?^* veterans ip! 

' t empire stretching from Wil$oris' '5 ls .employ -to procure consulting 
$57inillion : horse farm south ofi-hsipess through bribes, thpuseof 


former Cuban CIA contract men $1 million to kill a- 

H.,. * 1 — X T/’hoflnfir HP artli £l?l 


political opponent of Moamniar Khadafy.He ana Qy 
subordinate. ‘were; also; indicted for- illegally shipr^ 

•ping high explosives to Libya. : • 1 ■ " 

. Top CIA; officials, Wilson’s, colleagues-, add, for-J 
'Jrner employers, have told the Sunday News Jour- 
mal that Wilson has threatened officials at thg 
agency .'with “graymail” if he is arrested. GraV'- 
mail. a term coined by lawyers, means' a threat by 
a .'government official with access to secrets to 
-reveal some of those secret^ to avoid proseeujtlorLi. 
_* .Wilson, who ip 53', joined the CIA in the 1950'sl In 
the n?xt decade he was involved in seyeraj 
•attempts to overthrow’ Cuban Premier Ficje! Cap- 
tro.' He trained anti-Castro forces for the disastrous 
. Bay of Pigs invasion. In an operation code named 
MM WAVE he was responsible for additional 
Wra»mjMop^bwtep. ea 200 , 1 fl j. 

. He spent much or the tyfiOs in Vietnam and 
Cambodia. After his return to Washington in 1971 ! 
‘he became the CIA’s secret reoresentative on Task 


.fu;iiiuuuu uuiac.ianii 5>uuui V* ui? Ol 

i\vashington to the Middle East, all jBfOstitutes and lavish entertaining 
; 'protected by the senators and rep- uls Virginia estate. . », 

rpcjpnf citix/AQ ntirl infolli 'Accord inflf tfl _Tirr! nrc, I 


,|bvluucu uy uie ami rep- *i. w ^ , w . 

resentatives and intelligence offj- ,»;A$cording to Judge andMylc'ahy ' 
rials on his payroll. 9 n yry enciol ‘ who wanted to sell- 

;> Wilson has repeatedly evaded the CIA . Office of Naval! 
arrest, on one occasion by produc-^'‘ e i lj H e P c e, Defense Intelligence! 
-ing a new passport and travel docu-^,? 6 . 11 -?^ 1 Army Intelligence and : 
:mgnts after his were confiscated. “ aci to use Wilt on’s firm. j 

According to E. Lawrence BarcellaX’ Jjr didn’t matter if it was sophls- : 
Mr;; the prosecutor In his case, Wil-'BC^uu stuff or toilet paper, , .a lot ! 


me pi uuecuior m ms case, wii-^yr . . ““ iuhei paper, - t ,aiot 
.son has even traveled in the United businessmen who had gone to i 
states since his indictment,’ and;yi B }r?? a g ressn ien were told to deal i 
.escaped capture, . . , rWb l i!-d,”Judgesaidipaninteiv 

?';■ According to a top'ClA officialtyew^ :«v> . - '. 

iwho recently met with him, Wilson;*-! K9 Wilson treated thesesehfttors 
iDOSsesses nronf of navnffi hw fhp.afid congressmen so u-pII tha* 


-wiiuiCEcmiy met, wiui mm, vviison;*-! frr uvaiomnesesenators 
{possesses proof of payoffs by the-^dpongressmen so well that When 
; CIA. to Sadat irbm the earliest days^uae businessman wanted to sell to 
..of his political career. Wilson also the Pentagon pr the CIA they were 
was responsible tor paying isaaat's .tqld'aiHomatically that Consultants 
and aides millions of dollarsMrt^niatio^^s the. firm that 
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Firearms Bureau Investi g ation 





By Patrick E. 'Tyler and A1 Kamen • 

Washington Pool St»KVYrl»r» 

Federal investigators pursuing a “terrorism for 
hire” case against two- former CIA agents -have re- 
ferred at least two cases of alleged bribery to the Jus- 
tice Department for possible prosecution, v. <*j? • > v •' 
One case involves a former congressional liaison 
for the Army Materiel Command and later the Fed- 
eral Energy Administration. ** ; J . . 

The bribery allegations, still under investigation, 
are contained in investigative case summaries- com- 
piled over the past two years by agents of the Treas- 
ury Department’s Bureau of Alcohol, Tobacco and 
Firearms (BATF). The agents' are part of a team of 
federal investigators that has constructed a broad 
criminal conaoiracy case .'against ex-CIA agents 
Edwin P. Wilson and Francis E. Terpil. 

The alleged conspiracy, spelled out in an April, 
.1980, grand jury indictment naming both men, in- 
volved the shipment of high explosives, electronic 
timers, orohibited night vision equipment and com- 
mando training for the regime of radical Libyan dic- 
tator Col. Muammar Qaddafi. It included an alleged 
$1 million assassination attempt on behalf of Qaddali 
against a dissident Libyan expatriate. _ 

Prosecutors assigned to the case, E. Lawrence Bar- 

cslla and Carol E. Bruce, "said they had “absolutely 
no comment” on the report.. 

In their summary, BATF agents state that Wilson 
and TerpiTs- activities' in- Libya have demonstrated 
“that the United States', In effect, has become a major 
supplier of hardware and technology in support ok j 

worldwide terrorism.” ' - | 

In part to further these alleged efforts, the conti- 1 . 
dential report continues, “They [Wilson and Terpil] , 
are also known to bribe U.S. government officials to , 
enhance their businesses as evidenced, by the Pain ; 
Cyr referral and the Wiiliam-Weisenburger referral..,; 
Referral means that the cases are sent to the Justice 
Department for further investigation and possible 

prosecution. ; ;; ' A > T ~ , . 

Cyr, 60, a longtime Capitol Hill fixture ra lobbying 
circles, was the chief congressional liaison for the 
Army Materiel Command during much of the 1960s 
and early 1970s. In the mid-19703, -he. became the 
chief congresssional advocate for the Federal Energy 
Administration (FEA) and when the FEA was suc- 
ceeded by the Department of Energy, Cyr became 
the deputy director for congressional relations. He 
was not available for comment _ 

Weisenburger, a longtime CIA engineer, was fired 


from bi 3 post in 197.7 by then-C 
Director Stansfield Turner for ass 
ing .Wilson in constructing 10 p 
totype delayed-action timers for 
in bombs in Libyan terrorist p 
grams. Weisenburger also was 
available for comment, but a sou 
close to the family said that he ' 
not aware of the bribery allegat 
against him. The source said t 
Weisenburger felt he had b 
“duped” by Wilson into assist 
with the electronic timer const! 
tion while on active duty with 
CIA: 

MCyr, an avid _ sportsman wl 
hunting partners have included 
eral congressmen, distinguished 1 
self for behind-the-lines commando 
experience in World War II where he j 
served in the Office of Strategic Ser- • 
vices (OSS), a predecessor of the 
CIA. 

oi The investigative report does not 
go into detail about the bribery al- 
legations, but several sources famil- 
iar' with the investigation said that 
they concerned alleged payments to ■ 
Cyr to protect and promote Wilson’s j 
interests at a time when. Wilson wasi 
trying to maintain his influence on; 

Capitol Hill in support of highly 
classified intelligence projects and 
other ventures involving the string of 
companies he ran out of oftices at: 
1425 K Street NW. There is no in- 
dication in the report that Cyr knew 
anything about Wilson’s Libyan ac-i 
tivities. " ' i 

Also included in the dozens of j 
pages of investigative summaries arej 
new and revealing details about the, 
Wilson-Terpil operation: < 

■ • Wilson and Terpil allegedly' 
lured- three Cuban CIA - contract: 
agents to Geneva in September, J 
1976, by implying that their mission 
would be to assassinate, for the CIA, 
notorious international terrorist II- J 
litch Ramirez Sanchez, better known | 
as “Carlo 3 ,” and who is believed to! 
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how to build oombs and other ter 


rorist devices. The desert resort pro- 1 
poaal never materialized. ■ 

* Prosecutors have obtained secret 
tape recordings of W.lson conversa-; 
tions with his onetime secretary,: 
Eula Harpef, who 13 cooperating 1 
with the grand jury investigation; 
under a grant of immunity. Harper! 
is the wife of John Henry Harper,; 
one of the first explosives’ experts \ 
recruited by Wilson from the ranks 
of his former CIA colleagues to help 
the Libyans build exploding lamps, j 
ashtrays, coat hangers, teapots and j 
other terrorist instruments. - 
The purpose of these exploding ! 
devices, which were assembled in a I 
hideaway desert laboratory at the j 
Winter Palace of Libya’s deposed j 
monarch. King Idris, according to j 
the investigative summary, was de- 1 
scribed by Wilson: “You know, the j 
colonel [Qaddafi] may sometimes \ 
have some young colonels or some ! 
officers or something that are getting : 
out of line that he wants to send a j 
present to.” ' " ' y I 

The federal investigators, pursu- ! 
ing Wilson’s worldwide business net- j 
work and his effective use of former ! 
military and intelligence personnel, [ 
concluded: “Former Central Intelli- { 
gence Agency personnel, military 
special forces Dersonnel and U.S. 
Q&piMWQ&T&ne to supply 
products- and . expertise to ..whoever . 
can pay, the price.” *' ?£'■ ' 



